was the important factor threatening the pace of economic activitynot "tight" monetary policy.
The FOMC's actions during 1978 may be seen as attempts to stabilize inflation without undermining business confidence: They increased their federal funds rate target from 6 3 /4 percent at the January 17 meeting to 10 percent at the December 19 meeting. The failure of these actions to dampen inflation is shown in the chart, which suggests the FOMC's rate targets were consistent with the realized 7 to 9 percent inflation rate incurred by the economy. Target Inflation Rates: 5% 6% 7% 8% 9% Percent NOTE: GNP, potential GNP, and CPI data used to calculate inflation targets with the formula on p. 19 of this publication: real-time GNP data from ALFRED (http://alfred.stlouisfed.org/); quarterly potential GNP data from Clark, Peter K. "Potential GNP in the United States, 1948-80." Review of Income and Wealth, June 1979, 25(3) , pp. 141-65; CPI data from the Bureau of Labor Statistics.
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